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THE     pdnLTEl     AND     EGG     SITUATION 


Summary 

As   seen  by  the   Dtareeu  of  Agricultural  Economics,   the   outlook  for  poul- 
try and   egg  prices   until  efcrly  1959,    on  the   basis    of  present   data,    is   (l)   for 
chicken  prices  to  contiitue:  at   lev  levels   relative  to  last   year  and   (2)    for  egg 
prices   to     increase   in  relation  to   1S37. 

The   feed-egg  price   ratio   is   expected  to   continue   favorable  to  poultry- 
men,  due  both  to  the  prospective   large   supplies    of  feed  grains   and  the   advancing 
price   of  eggs* 

Supplies   of  poultry  during  the  remainder   of  1938  are   likely  to  continue 
larger  than   in  1957  and  will   prevent   prices   from  rising   in  relation  to  their 
downward  seasonal  trend  unless   consumers'    incomes   advance  more  than   is  now  ex- 
pected.     Storage  stocks    of  poultry  by  January  1   are   likely  to  exceed  those    of 
the   year  before. 

The  peak   of  egg  storage   holdings   has  bern  reached.      These   holdings,    a 
principal   source    of  supplies   until  the   early  months    of  1959,   are   far  below  those 
of   last   year    or  most    other  recent   years.      This    shorter   supply  of  eggs,   together 
with  some  increase   in  consumers'    incomes,  will  tend  tc  maintain  egg  prices   above 
1957   levels. 

Feed  situation 

The    feed   situation   in  August,   as   represented  by  the   Chicago-  feed-egg 
price   ratio,    changed  very  little   from  that    in  July.      The  number   of  eggs   re- 
quired to   purchase    100   pounds    of   poultry  ration   is    still  under    80  per sent    of 
the   1925-34   average.      Hence,    the   feed   situation,   as   a  whole,    is  much  more   fav- 
orable to  the  poultryman  than  at  this  time    last   year  when  from  50  to  40  per- 
cent  more  eggs   than  average  were   required  to   buy  100  pounds    of  feed. 

It    is  not    likely  that  the   foed-egg  ratio  during  the   period  between 
September  1958   and  April    1339- will    go  much  above    its    present    level. 
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rhe    :ee;-er:  rati:    at      r.ccagc,    specified  wee.-rs,    as    s--rcer_tage 


of   1925-34  s-ver&ge 

Week   end in  5    as    of  1958 

hear 

Jan.    :llar,    :   i.ey   :June    :July   ;July    :Aug,    :Aug, 

Aug.     :    Aug.: Oct.     :..3C. 

1      :    26      :    2  2       :    25      :    2-3       :   3C      :      6      :    13 

2C       :    27       :    29       :    3 

^  2  -  t        rCi-j        ."3 -»        ^r^_»        f  C  _  »         IT C"C «         ._'-#        rC«i 

2  :  c  .      Pet .      ret .      Pet , 

1937 

•167.8  148.0  162.8   148. S   148.5   133.7   139.5   135.0 

138,8  134,0  125.5   131.6 

1938 

117.6  107. 0      79.3      B3.5      51.7      78.0     75. 1      74.3 

r8.8 

_his    year's   corn   crop  was    indicated  as    cf  August   1  tc  be   slightly  less 
last   year  cut    still   a'c  ~ve  the   l:_:--4   average.      Ire    indicated  wheat   crop 


laking  the   feed-egg   ratio. 


In  the    - 


~lttr 


this  tabic    is    shcrrr..  ~he 


feed-egg   rati:   for  the    3  :rr:sr?riir.r   years    rel>-ctire   tc    its    1523-34:  at-sr-^e^. 
Wote-fchat    large   supplies,    as    in  12-23,    ic  not   always  bring      eout   a  favcr-atle 
feedjsfitnat  ion  ~^from  the    standpoint    cf  prices.      The  favorable  ratic   cf  15-32  was^ 
accounted   for- very  largely  by  relative!--  high    3gg   trices. 
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5S.6 
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2~4 
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22  2 

107.3 

124.7 
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1/ 

.     •     . 

:    2  jC 65 

235 

1,041 

248 

106. 5 

"V      l^st    v.-,  i>    cf    yc-.-e-c-  r. 
c/     August    1    c-ct  irate. 
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Foultry  marketings 

Receipts    of  dressed  poultry  at  New  York   in  August    (to  August   27)   were 
15  percent    above  these    of  a  year   earlier   and  22   percent   above  the   1925-34  av- 
erage.     Because   of  a  13-peroent    increase   in  the   hatch  this   year,    it    is   likely 
that   receipts,  during  the  next    8  months  will  exceed  these   for  the   same  period   a 
year   earlier. 

Receipts    of  dressed  poultry  at  New  York,   average   1925-34,    annual   1937-38 


Week  end 

xng  as  c 

f  1938 

Year 

Jan. 
:   29 

:  Mar. 
:   26' 

:   May 
:   28  • 

:  July 
-:•  .  23 

:   July 
:   30 

:  Aug. 
:    6 

:   Aug. 
:    13 

:  Aug. 
:   20 
1,000 

:Aug, 
:  27 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1 ,  000 

1,000 

rp  ound  s 

p  ound  s 
2,070 

pounds 
2,651 

pounds 
3,156 

pounds 
2,914 

pounds 
•  3,005 

p  ound  s 
3,160 

pounds 
3,201 

pounds 

Average 
1925-34. 

3,324 

3,394 

3,720 

2,349 

2,342 

3,238 

3,049 

3,079 

3,185 

3,187 

3,990 

1938- 

2,639 

1,707 

3,819 

3,350 

3,986 

4,258 

4,549 

3,325 

3,386 

Poultry  storage 

As  measured  at  the   26  major   storing   cities   the   net   into  storage  movement 
of  frozen  poultry  has  been  under  way  since  early  June   but  to   only  a  very  slight 
extent.      The  quantity  of  frozen  poultry  in  storage  August   27,   while   15  percent 
•less  than   in  1937,    is-  18  percent    above  average.     With  marketings    of  poultry  this 
fall  expected  to  run  above  those   of   1937,    it   is   likely  that   storage   stocks   by 
January  1    (near  their  peak)   will   exceed  those    of  a   year   earlier. 

Storage   holdings    of   dressed  poultry  at   26  markets 
for  weeks   ending   January  1   and  August   27,   average   1925-34, 

annual   1937-38 


pr 

Year 

5 

Week  ending 

as  of  193  8 

Jan .  1      : 

Aug.  2  7 

Average 

1925-34  .... 

: 

1,000  pounds 

91,748 

135,734 
93,182 

1,000  pounds 
32,979 

1937  

'• 

45  867 

1938  

39,070 

Chicken 

ices 

The  farm  price    of  chickens,    usually  reaches   a   seasonal   peak   in  April    or 
May.     During  the   10  years   1925-34  the  decline   from  this   peak  to  August   has 
averaged  5.5  percent,   and  to  December  has   averaged  13.7  percent.     The  decline 
in  1938  already  has   resulted   in  an  August   price  nearly  12   percent   lower  than  in 
May,      The   August  price    is   more  than   15   percent   lower  than    in  August    193  7  when 
prices   had  advanced  contrary  to  the  normal   seasonal   change. 
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Average 

1325-34    ... 

15.3 

17.3 

1937    

14.  € 

16.1 

16.8 
14.2 

16.4 

1935    

.-rirss    luring  the  rer.air.ier    :f   133  5   are   expected  to    continue   at    sor- 
respooddngly   Ir.v   levels    in.  relation":    1967   and   frhe   10-year    average. 


Kcnagricultural    income,   monthly  averages   1525-34,   monthly  1936-38 
[Seasonally  corrected    indexes,    1324-:?    =   !::'■ 


Year 

c  sci  t 

liar. 

-  -j  r . 

!   May 

"June 

.  - °  - y 

------ 

_ ; ;r  - . 

-    • 

;  Dec  . 

Avera§ e 

192-5-34    . 

91.0 

50.4 

." 

f  :    .  7 

89.8 

89.5 

89.6 

89.4 

55.4 

55.  a 

-  33  g 

81.5 

32.5 

B3.1 

B4.1 

85.1 

36.6 

87.4 

87.9 

89.8 

100.9 

-  a  -  - 

J.  y  *J         «*•••. 

92.9 

95.3 

96.3 

95.9 

96.9 

97.7 

98.2 

5  5.8 

96.3 

98.3 



no    a 

57.9 

5~.: 

55.4 

54.3 

8v  .6 

.aying   flock  size 


.he    avera, 


s  ize    : 


p     *.»,_      Pi 


arm  laying  flock  declined   seasonally  from  Janu- 


ary 1  to  August    1   at   at  cux    its   1525-54   average  rate,    24  percent. 
is   usually  reached  by  September   1. 


-he    In.':  r  :int 


The 

=  ince 

1925 

af    a 

5 -ye  a 

5:5:  , 

1353 

start 

this 

It    is 

expe 

favor 

ible 

:reas 

3  the 

1  terms 

of  t 

to   sh 

r.v  f  r 

1938, 

the 

shart    an   the    cc-rer   page   shows  the   size    :f  the    farm  flock  monthly 

,  oorrected  for  seasonal  changes.  In  a  very  rough  -.vay  the  exists 
r  oycle  is  indicated.  There  are  peaks  in  the  last  norths  of  1527, 
,    and  1936.      It   seems   likely  that  the   increased  hatch  this  year  will 

cycle  upon  another  upward  wave  which  may  culminate   a  year  henc :  . 
eted  that  the  13-percent   increase   in;  hatch,  together  with  a  more 
feed-egg  ratio  than  in  the  "fall   of  1937,  will   induce   farmers  to  in- 
ir   laying  flocks    5  to  10  percent   ever  those    cf  a  year  earlier.      In 
he    :  :t;r    chart,   therefore,    the^line    en  January  1,-   1535,    is    expected 
on  2   to-   5  bird;    per   flock  below  the   10-year  average.      On  January  1, 
flock  size  was   10  birds  below  average.         • • 
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Average  number    of  laying   hens    in  farm  flocks 


Year 

'jan,   l'Apr.    1 

.May  1    'jure   l'july  1 

J Aug.    1 

iSept.liNov,   l'/Dec.    1 

Number  Number 

Number  Number  Number 

Number 

Number  Number  Number 

Average             • 

1925-34 

87.5        82.0 

77.4        73.4          69.6 

66.8 

66.1        75.7        81.9 

84.2        77.5 

73.1     .68.5          63.6 

62.1 

59.9        69.3        74.4 

77.6        73.8 

68.6        65.0      1/61.6 

59.4 

1/   Revised, 

Egg  production 

The   August   1    rate    of  egg  production  per    100   hens   and   pullets    of   laying 
age   continued  at   a  high  level,    12   percent   above  the   10-year  average   for  that 
date.      Production  of   eggs   per  farm  flock  -  an   indication   of  total  United   States 
production  -  was   1  percent   below  the   1925-34  average   and  was   2  percent  below 
that   for  August    1   last  year.      Relative  to  the  seasonal   average,    production   of 
eggs  per  flock  is    likely  to   increase   in  November    or  Dccenber  when  the   size   of 
flock  begins  to  reflect  the    increased  hatch. 

Eggs   laid   per   100  hens   and  pullets    of  laying  age   in   farm  flocks 


Year 

Jan.    1 

[Feb.    1 

[Apr.    1 

!   May   1 

"June   1 

jjuly  1 

;    Aug.l 

\   Dec.    1 

Number 

Number 

24.2 

25.7 
32.2 

Numb  e  r 

52.8 

52.8 
57.9 

Number 

55.1 

57.8 
58.1 

Number 

49.5 

52.5 
52.9 

Number 

42.2 

44.4 
46.5 

Number 

36.9 

40.4 
41.2 

Number 

Average 
1925-34    . 

16.5 

22.0 

22.7 

13.9 
18.6 

Egg  marketings 

Receipts    of  eggs   at  New  York  have  been  declining   from  the  seasonal   peak 
reached   in  May.     For  the  4  weeks   ending  August   27   receipts  were   6  percent   be- 
low those    for  the    corresponding  period   last   year  and  13  percent   below  the    10- 
year  average.      During  the  next   few  months   receipts    are   expected  to   continue 
lighter  than  those    of  a  year   earlier,    and  not  until    late   1938   are   they   likely 
to  exceed  those   of  a  year  earlier. 


Receipts    of  eggs   at 

New  York,    average    1925-34,    annual    1937-38 

Week  ending  as    of   1938 

Year 

Jan.    :    Mar.    :   May 
29      :      26      :      28 

:    July    :    July    :    Aug.    :    Aug.    :    Aug.    :    Aug. 
:      23       :       30       :         6      :      13       :      20      :      27 

Average 
1925-34. 


1937 
1938 


1,000      1,000      1,000      1,000      1,000      1,000      1,000      1,000     1,000 
cases      cases      cases      cases      cases      cases      cases      cases      cases 


112.2      200.4      217.9      127.1      119.9      116.6      113.7      111.7      100.2 

152.0     190.7      193.4      117.0      110.5      111.5        98.7        92.3      108.3 
129.2      151.8      176.7      116.8      108.5      102.2      100.6        92.3        91.2 
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The  size  of  storage  stocks  of  eggs  on  August  1  is  an  important  influence 
on  fall  and  early  winter  egg  prices.  Storage  stocks  this  year  are  small,  both 
when   compared  with  the   1925-34   average   and  when  compared  with  1937. 


United   States   c< 

3ld  storage 

holdings 

of  eggs  August   1 

Year 

Holdings 

:   Perc 

entage   -of  1925-34 
average 

1,000  cases 

Percent 

Shell  eggs 

Average   1925-34. 

9,567 

1937    

8,713 

91.1 

6,407 

67.0 

Frozen  eggs 

Average   1925-34. 

2,596 

4,768 

183.7 

3,867 

149.0 

Total 

/ 

Average   1925-34. 

12,163 

!        13,486 

110.9 

10,274 

84.5 

Egg  p 


rices 


The    farm  price   of  eggs    since  May  has   advanced  slightly  more  than  in  1937. 
In  August  the  average  for  the   entire   country  was   3   percent   higher  than  last  year, 
Because   of  the  present    low  levels    of  storage  stocks   and  the   prospective   improve- 
ment  in  consumers'    incomes    it   is   expected  that   some   further      advances    in  egg 
prices   -   in  relation  to  last  year   -  will    occur  during  the  remainder   of   1938  and 
the    early  part    of   1939. 

Farm  prif.es    of  eggs   per  dozen 


Year 

Jan. 
15 

:    Apr. 
:       15 

:    Kay 
:       15 

:    June 
:      15 

:    July 
:      15 

:    Aug. 
:      15 

:    Sept. 
:      15 

:    Oct. 
:      15 

Dec. 
15 

Cents 

Cents 

18.7 

16.8 
20.1 
15.9 

Cents 

18.7 

18.1 
17.9 
17.6 

Cents 

18.6 

18.9 
17.6 
18.2 

Cents 

20.0 

20.0 
19.4 
19.9 

Cents 

22.0 

22.4 
20.4 
21.0 

Cents 
25.7 

24.5 

22.9 

Cents 

30.0 

27.6 
25.2 

Cents 

Average 

1936    

31.0 

22.8 
■    23.1 
.   21.6 

35.7 
30.5 

1937    

26.0 

1938    

. 
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